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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, APRIL 23, 2002

APPLICATION OF

JAMES CITY ENERGY PARK, LLC CASE NO.  PUE-2002-00150

For authority to construct
and operate an electric generating
facility.

ORDER FOR NOTICE AND HEARING

On March 8, 2002, James City Energy Park, LLC (“James City Energy" or "Company"),

filed with the State Corporation Commission ("Commission") its application for a certificate of

public convenience and necessity to construct and operate an electric generating facility pursuant

to § 56-580 D of the Code of Virginia.

James City Energy proposes to construct a 580 megawatt natural gas-fired, combined

cycle electrical generation plant ("facility") at a site in James City County, Virginia, to

commence commercial operations by the first quarter of 2005.  The facility, as proposed, will

have two F Class combustion turbines, and two heat recovery steam generators with duct burners

and one steam turbine.  Although the primary fuel for the project will be natural gas, the

Company seeks permission to burn low-sulfur fuel oil for a maximum of 720 hours per year as a

back-up fuel source.

The facility's principal structures will consist of a turbine building, cooling towers, an

electrical switchyard and accessory structures, and two 1.7 million gallon oil storage tanks for

back-up fuel.  The Company states that the Facility will be capable of operating as a base load

generator, year round, although the actual dispatch of the Facility will depend on market

demand, among other factors.  The Company estimates the cost of the Facility to be $250-300

million.

http://www.state.va.us/scc/contact.htm#General
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Effective April 9, 2002, the new Case Management System requires that the case number format
for all Commission orders change from, e.g., PUE010663 to the following:  PUE-2001-00663.

The facility is proposed to be sited on a currently undeveloped tract of approximately 53

acres in the Greenmount Industrial Park in James City County.  According to the application, this

industrial park is within a 5.6 square mile area that has been designated as the James River

Enterprise Zone by the Commonwealth of Virginia.  Access to the Facility will be from Route 60

via Blow Flats Road and a small extension from the end of the existing Blow Flats Road.

The Company’s application also describes the site's proximity to electric transmission

facilities, water, and gas pipelines.  The application states that Dominion Virginia Power’s

230 kV transmission network includes lines that either abut the proposed site or are in close

proximity (less than one mile from the site).  Interconnection facilities will be built to connect

the Facility to Dominion’s grid.

Information contained in the Company’s application indicates that the proposed

generation facility will utilize as much as 5.0 million gallons of water per day for cooling and

operational purposes1, which, according to the application will be reclaimed water provided by

the Hampton Roads Sanitation District’s Williamsburg wastewater treatment plant.  Potable

water service will be provided by the Newport News Water Works; usage is estimated at 300

gallons per day. 2

With respect to the supply of natural gas, the facility’s primary fuel source, the

application states that the project will obtain natural gas from a lateral pipeline connected either

to (i) the Columbia Natural Gas (“CNG”) pipeline system, which currently terminates at a point

on property adjacent to the Greenmount Industrial Park, or (ii) a high pressure Virginia Natural

Gas (“VNG”) transmission pipeline which is located less than one mile from the site.  With

                    
1 Staff Report of the James City County Planning Division for the November 27, 2001, James City County Board of
Supervisors Public Hearing, pg. 6, attached as Exhibit 4 to the Company’s application.

2 Id.
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respect to local approvals by James City County, the application includes a December 10, 2001,

letter from the County's Director of Planning confirming that on November 27, 2001, the

County’s Board of Supervisors approved the Company’s application for a special use permit

covering the project.

Finally, the application states that construction of the plant is not contrary to the public

interest.  In that vein, the application asserts that the proposed facility will provide economic

benefits and opportunities to James City County and the surrounding region—principally in the

form of local property tax revenues (estimated at approximately $10.5 million over five years).

The Application also states that the Facility and associated interconnection facilities have been

located and designed, and will be constructed and operated, to minimize any adverse

environmental impact.  The Company states, for example, that best available control technology

will be used to minimize air emissions, and that design features will be incorporated to minimize

noise and lighting concerns around the site.

The Company further asserts that projects like this Facility will help increase Virginia’s

energy supply and help meet growing energy demand in the deregulated energy market.

The Commission finds that the application should be docketed.  We further find that

notice of this application should be given to the public and that interested persons should have an

opportunity to comment or to participate in this matter.  We also find that the matter should be

assigned to a hearing examiner and that a public hearing should be held on the application.

Accordingly, IT IS ORDERED THAT:

(1)  The Company's application be docketed as Case No. PUE020150, and all associated

papers be filed therein.

(2)  A public hearing be held on September 18, 2002, at 10:00 a.m. in the Commission's

Courtroom, Second Floor, Tyler Building, 1300 East Main Street, Richmond, Virginia, to receive

comments from members of the public and to receive evidence on the application.  Any person

not participating as a respondent as provided in Ordering Paragraph (5) below, may give oral

testimony concerning the application as a public witness at the September 18 public hearing.
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Public witnesses desiring to make statements at the public hearing concerning this application

need only appear in the Commission's second floor courtroom in the Tyler Building at the

address set forth above prior to 10 a.m. on the day of the hearing and sign up to speak.

(3)  As provided by § 12.1-31 of the Code of Virginia and the Commission’s Rules of

Practice and Procedure, 5 VAC 5-20-120, Procedure before hearing examiners, a hearing

examiner be appointed to conduct all further proceedings in this matter on behalf of the

Commission and to file a final report.

(4)  On or before May 8, 2002, the Company may file with the Clerk, State Corporation

Commission, c/o Document Control Center, P.O. Box 2118, Richmond, Virginia 23218-2118, an

original and fifteen (15) copies of any additional testimony and exhibits by which it expects to

establish its case.

(5)  On or before May 28, 2002, any person desiring to participate in this proceeding as a

respondent shall file with the Clerk at the address set out in ordering paragraph (4) an original

and fifteen (15) copies of a notice of participation as a respondent, as required by the

Commission’s Rules of Practice and Procedure, 5 VAC 5-20-80 B, Participation as a

respondent, and shall serve a copy on counsel to the Company, Richard Gary, Hunton &

Williams, 951 East Byrd Street, Richmond, Virginia  23219-4074.  The notice of participation

shall be filed and served as required by the Commission’s Rules of Practice and Procedure, 5

VAC 5-20-140, Filing and service, and 5 VAC 5-20-150, Copies and format.  Any organization,

corporation, or government entity participating as a respondent must be represented by counsel

as required by the Rules of Practice, 5 VAC 5-20-30, Counsel.

(6)  Within five (5) business days of receipt of a notice of participation as a respondent,

the Company shall serve upon each respondent a copy of this Order, a copy of the application,

and all materials filed with the Commission, unless these materials have already been provided

to the respondent.

(7)  On or before June 21, 2002, each respondent may file with the Clerk an original and

fifteen (15) copies of any testimony and exhibits by which it expects to establish its case and
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shall serve copies of the testimony and exhibits on counsel to the Company and on all other

parties.  The respondent shall comply with the Commission’s Rules of Practice and Procedure, 5

VAC 5-20-140, Filing and service, 5 VAC 5-20-150, Copies and format, and 5 VAC 5-20-240,

Prepared testimony and exhibits.

(8)  The Commission Staff shall investigate the Company's application and, on or before

August 9, 2002, the Staff shall file with the Clerk of the Commission an original and fifteen (15)

copies of the prepared testimony and exhibits the Staff intends to present at the hearing.  The

Staff shall contemporaneously serve copies of such testimony and exhibits on the applicant and

respondents in this matter.

(9)  On or before September 3, 2002, the Company shall file with the Clerk of the

Commission an original and fifteen (15) copies of any testimony and exhibits that it expects to

offer in rebuttal to direct testimony and exhibits of the Commission Staff and respondent.

(10)  The Commission’s Rules of Practice and Procedure, 5 VAC 5-20-260,

Interrogatories to parties or requests for production of documents and things, shall be modified

for this proceeding as follows:  the Applicant and respondents shall respond to written

interrogatories or data requests within ten (10) calendar days after the receipt of such requests.

Except as so modified herein, discovery and hearing preparation procedures shall be in

accordance with Part IV of the Commission's Rules of Practice and Procedure.

(11)  Forthwith upon receipt of this Order and thereafter, the Company shall make

available for inspection during regular business hours copies of its application, testimony,

exhibits, this Order, and all other materials filed in this proceeding at the Williamsburg Public

Library, 515 Scotland Street, Williamsburg, Virginia, and at the James City Public Library, 7770

Croaker Road, Williamsburg, Virginia.  The Company shall also make available copies of its

application and other materials to members of the public who may obtain them, at no charge, by

making a request in writing for the same to counsel for the Company, Richard D. Gary, Esq.,

Hunton & Williams, 951 East Byrd Street, Richmond, Virginia  23219-4074.
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(12)  On or before May 8, 2002, the Company shall publish the following notice and a

sketch map showing the location of the proposed facilities twice as display advertising (not

classified) in a newspaper or newspapers of general circulation in James City County:

NOTICE TO THE PUBLIC OF AN APPLICATION BY
JAMES CITY ENERGY PARK, LLC,

FOR APPROVAL OF GENERATION FACILITIES IN
JAMES CITY COUNTY

STATE CORPORATION CASE NO. PUE-2002-00150

On March 8, 2002, James City Energy Park, LLC ("James
City Energy" or "Company"), filed with the State Corporation
Commission its application for a certificate to construct and
operate an electric generating facility in James City County.

The facility is proposed to be sited on a currently
undeveloped tract of approximately 53 acres in the Greenmount
Industrial Park in James City County.  According to the
application, this industrial park is within a 5.6 square mile area that
has been designated as the James River Enterprise Zone by the
Commonwealth of Virginia.  Access to the Facility will be from
Route 60 via Blow Flats Road and a small extension from the end
of the existing Blow Flats Road.  A map showing the approximate
location accompanies this notice.

As described in its Application, James City Energy
proposes to construct a 580 megawatt natural gas-fired, combined
cycle electrical generation plant ("facility") at the James City
County, Virginia, site described above to commence commercial
operations by the first quarter of 2005.  The facility, as proposed,
will have two F Class combustion turbines, and two heat recovery
steam generators with duct burners and one steam turbine.
Although the primary fuel for the project will be natural gas, the
Company seeks permission to burn low-sulfur fuel oil for a
maximum of 720 hours per year as a back-up fuel source.

The facility's principal structures will consist of a turbine
building, cooling towers, an electrical switchyard and accessory
structures, and two 1.7 million gallon oil storage tanks for back-up
fuel.  The Company states that the facility will be capable of
operating as a base load generator, year round, although the actual
dispatch of the facility will depend on market demand, among
other factors.  The Company estimates the expected cost of the
facility at $250-300 million.
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With respect to water usage, information contained in the
Company’s application indicates that the proposed generation
facility will utilize as much as 5.0 million gallons of water per day
for cooling and operational purposes, which, according to the
application, will be reclaimed water provided by the Hampton
Roads Sanitation District’s Williamsburg wastewater treatment
plant.  Potable water service will be provided by the Newport
News Water Works; usage is estimated at 300 gallons per day.

A copy of the application and other materials may be
obtained, at no charge, by making a request in writing to counsel
for the applicant, Richard D. Gary, Esq. Hunton & Williams, 951
East Byrd Street, Richmond, Virginia  23219-4074.  The
application and other materials may also be inspected in the
Commission's Document Control Center, Office of the Clerk of the
Commission, First Floor, Tyler Building, 1300 East Main Street,
Richmond, Virginia, during Commission business hours.  Copies
of the Company’s application and other materials may also be
inspected at the Williamsburg Public Library, 515 Scotland Street,
Williamsburg, Virginia, and at the James City Public Library, 7770
Croaker Road, Williamsburg, Virginia, during regular library
hours.

On or before May 28, 2002, any person who expects to
participate as a respondent in this proceeding as provided by the
Commission's Rules of Practice and Procedure, 5 VAC 5-20-80 B,
shall file with the Clerk, State Corporation Commission, c/o
Document Control Center, P.O. Box 2118, Richmond, Virginia
23218-2118, an original and fifteen (15) copies of a notice of intent
to participate and shall serve a copy on counsel to the Company
listed above.  Any organization, corporation, or government entity
participating, as a respondent must be represented by counsel as
required by the Rules of Practice and Procedure, 5 VAC 5-20-30.
The Commission's Order for Notice and Hearing gives the
complete procedural schedule and instructions on participation in
this case.

A public hearing will be held on September 18, 2002, at
10:00 a.m. in the Commission's Courtroom, Second Floor, Tyler
Building, 1300 East Main Street, Richmond, Virginia, to receive
comments from members of the public and evidence on the
application.  Members of the public who desire to comment on the
Company’s application will be afforded an opportunity to do so at
the September 18 public hearing in this case.  Persons desiring to
participate in this manner should arrive at the hearing location
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indicated above prior to the start of the hearing.  Upon arrival they
should notify the Bailiff in the Commission’s Courtroom of their
desire to speak.

Individuals with disabilities who require an accommodation
to participate in the hearing should contact the Commission at least
seven (7) days before the scheduled hearing date at 1-800-552-
7945 (voice) or 1-804-371-9206 (TDD).

A copy of the Order for Notice and Hearing may be obtained
from the Clerk of the Commission.  The unofficial text of the order
may be viewed at the Commission's website:
http://www.state.va.us/scc/caseinfo/orders.htm.  The Rules of Practice
and Procedure and other information may also be viewed on the
website.

James City Energy Park, LLC

(13)  On or before May 8, 2002, the Company shall serve a copy of this Order on the

Chairman of the Board of Supervisors of James City County, Virginia; the Honorable W. Tayloe

Murphy, Jr., Secretary of Natural Resources, P.O. Box 1475, Richmond, Virginia  23218; and

Robert G. Burnley, Director, Department of Environmental Quality, P.O. Box 1009, Richmond,

Virginia  23240-0009.  Service shall be made by first-class mail or delivery to the customary

place of business or residence of the person served.

(14)  On or before May 21, 2002, the Company shall file with the Clerk proof of the

newspaper publication and proof of service required by ordering paragraphs (12) and (13).


